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Why study Thailand’s ODA allocation? 

 Despite a growing influence of emerging donors 

recently, empirical studies on their aid allocation 

are limited. 

 Most of studies focus on traditional bilateral 

donors and multilateral organizations. 

 Thailand has been considered as an emerging 

donors since 2003.  

 Studying factors determining Thailand’s ODA can 

enhance our understanding on aid allocation by 
emerging donors.  
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Perspectives on Donors’ Aid Allocation 

 Donor Interest (DI): 

◦ Aid is not free from donors’ concerns on geo-political and 

economic interests. 

◦ Donors are likely to consider giving aid in exchange for political and 

economic interests.  

 

 Recipient Needs (RN): 

◦ Aid should be allocated to countries that are in need of 

development and humanitarian assistance (e.g. poor countries, 

those affected by conflicts or disasters)  

 

 Recipient Merit (RM): 

◦ Aid should be given to recipients who have merits in translating aid 

into pro-poor public expenditure - countries with a good 
institutional and policy environments.  



Testing hypotheses based on DI, RN, RM perspectives  

 Use the panel data on TICA’s ODA disbursement 2005-2012  --- for 

dependent variables 

 Use panel data from various sources on recipient characteristics (144 

countries), 2004-2011  ---  for independent variable 

 

Model: 

 TICA’s ODA   =    f(DI,  RN,  RM,  Other variables)  

 

Estimation Method: 

 Logit Model (Fixed and Random Effects) 

◦ Probability that a particular (developing) country will be given ODA  

 Tobit Model Random Effects) 

◦ The amount of ODA that developing countries with particular 

characteristics will receive  

  



Variables and Data Sources 



Regression Results: final specifications 



Summary of the results 

 It is not clear whether Thailand’s ODA is driven by the poverty 
reduction motive.  

◦ No positive and significant effects are found in case of variables per capital 
Income and child mortality rate 

 

 Trade benefit is not a key determinant of Thailand’s ODA.  

◦ Coefficient of variable bilateral trade between Thailand and partner 
countries is not statistically significant in any model specification. 

 

 Recipient merits in terms of control of corruption and trade openness 
provide a good explanation on Thailand’s ODA allocation.  

◦ Coefficient of variables that proxy “control of corruption” and “trade 
openness” are positive and statistically significant  

 

 Geographical and cultural factors are strong determinants of Thai 
ODA.  

◦ ODA tends to go to its neighboring countries in Southeast Asia or those 
that have Buddhism culture/beliefs. 



Limitations (stated for a future research) 

 Data only cover TICA’s ODA – Not representing Thailand’s ODA 

as a whole. 

 

 Due to data limitation, donor interest, recipient needs, and 

recipient merit are defined by a limited number of variables.  

◦ Example:  Donor’s economic interest is captured by bilateral 

trade only. 

 

 This study examine only external factors affecting Thailand’s ODA 

allocation.  Internal factors (e.g. institutional arrangement, 

bureaucratic politics, business pressures) are not yet exammined.  
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