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Improving global econonxy
Stronger US and Euro area
Stable developing Asia
Accelerations in Australia
and New Zealand
X 0dzi NRMR&7a
escalation of ongoing

conflicts
R Pacific trade and tourism
off to good start in 2014
T e sesmaiquen) Improving conditions in
" == US (monthiy most overseas markets for

Pacific workers
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" Overall trendlsi inttheeRaoific |

Growth performance remains mostly in line
with outlook presented irAsian Development
Outlook 2014released in April)

Regional growth strengthening in 2014 & 2015
Inflation also rising

PNG and other larger economies |laadional
growth trend

But, in a few economies, growth outlook
diminished by countrngpecific developments
In early2014 (despite improving global
economy) ADB
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A Slightly weaker regional growth outlook
A Modest rates of growth to continue in smaller islands

%

15 -

= Pacific region
12 - m Pacific islands (excluding PNG and Timor-Leste) i

Projections

2009 2010 2011 2012 2013 i 2014 2015




Growth by subgroup

Regional average masks low growth in smaller
SO2Yy2YASax
% GDP growth
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Flve growth drlversn the Pacmc

Trendsin resource exports and resource
depletion

Public sector performance

Expenditure efficiency, delivery public
goods (especially basic transport and
communication infrastructure to improve
connectivity)

Tourism sector growth and leakage
Overseas employment and remittances
Evolvingaid levels and relationships opp



—y

(Fiji, Papua New Guinea, Solomon Islands, Tirheste)

For largest economies, challenge -
IS to sustalirgrowth andbroaden 7%
the distribution growthbenefits

GDP growth (% p.a.)
2012 2013 2014 2015

The Pacific 6.1 48 54 JEd 2
The Pacific excl. PNG 4.4 46 4.8

Fiji 1.7 36 2.8

Papua New Guinea 7.7 51 6.0

Solomon Islands 4.8 29 3.0

Timor-Leste 82 80 85 -
North Pacific 24 02 19 : i 22 T SRt
South Pacific 22 15 25 : “"“ e e

Small islands 21 18 28 : o - & ﬁ*
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mmmm Mining and petroleum

% p.a.
25 - I Other non-mineral
Transport and communications 21.0
20 - mmm Construction
mm Agriculture, forestry and fishery
15 - —&— Non-mineral GDP
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Fiscal and Trade Balances

Oil Revenue Grants m Taxes
$million  mExpenditure  ®mImports m Exports
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2013

A Oil revenue $3.1 billion, other taxes
$150million.

A Budgetsurplus$2.1 billion

A PetroleumFund+ $14.9 billion.

A Exportsof goodsand servicesincreased
but imports grew faster A trade deficit
+$1.74 billion.

A Deficit financed with oil royalties

Current Account surplus $18. (125%
non-oil GDP)

2014 & 2015

A Capitalinvestment planscaled back,
but 2014budget is stilambitious: 386
Increase in recurrenind 426 increase
in capitalspending

A Non-oil GDP growttat 8.5% in
2014and 2015

A Growthand inflation outcomes
highly dependent on budget ADB
execution




