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International and regional developments  

Unemployment rates 

(% of labor force) 
Á Improving global economyΧ 
ïStronger US and Euro area 
ïStable developing Asia 
ïAccelerations in Australia 

and New Zealand 
ïΧ ōǳǘ Ǌƛǎƪǎ ŦǊƻƳ ǇƻǎǎƛōƭŜ 

escalation of ongoing 
conflicts 

Á Pacific trade and tourism 
off to good start in 2014 
Á Improving conditions in 
most overseas markets for 
Pacific workers   
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Overall trends in the Pacific 

ÁGrowth performance remains mostly in line 
with outlook presented in Asian Development 
Outlook 2014 (released in April) 

ÁRegional growth strengthening in 2014 & 2015 

ÁInflation also rising 

ÁPNG and other larger economies lead regional 
growth trend 

ÁBut, in a few economies, growth outlook 
diminished by country-specific developments 
in early 2014 (despite improving global 
economy) 



Pacific Outlook: Growth 

GDP growth (%) 21.0  
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Assessment based on early 2014 indicators 

ÁSlightly weaker regional growth outlook 

ÁModest rates of growth to continue in smaller islands 
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Growth by subgroup 

ÁRegional average masks low growth in smaller 
ŜŎƻƴƻƳƛŜǎΧ 
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Five growth drivers in the Pacific 

ÁTrends in resource exports and resource 
depletion  
ÁPublic sector performance 
ïExpenditure efficiency, delivery public 

goods (especially basic transport and 
communication infrastructure to improve 
connectivity) 

ÁTourism sector growth and leakage 
ÁOverseas employment and remittances 
ÁEvolving aid levels and relationships 



Largest Pacific economies  
(Fiji, Papua New Guinea, Solomon Islands, Timor-Leste) 

ÁFor largest economies, challenge 
is to sustain growth and broaden 
the distribution growth benefits 

2012 2013 2014 2015
The Pacific 6.1 4.8 5.4 13.3
  The Pacific excl. PNG 4.4 4.6 4.8 4.9
Fiji 1.7 3.6 2.8 3.0
Papua New Guinea 7.7 5.1 6.0 21.0
Solomon Islands 4.8 2.9 3.0 3.0
Timor-Leste 8.2 8.0 8.5 8.5
  North Pacific 2.4 0.2 1.9 1.2
  South Pacific 2.2 1.5 2.5 2.9
  Small islands 2.1 1.8 2.8 2.0

GDP growth (% p.a.)



tbDΩǎ ǘƻ ŀŎƘƛŜǾŜ ǊŜŎƻǊŘ ƎǊƻǿǘƘ ōǳǘ ŀƴȅ ƻǇǘƛƳƛǎƳ 
tempered by slow down in non-ƳƛƴŜǊŀƭ ŜŎƻƴƻƳȅΧ 
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Timor-[ŜǎǘŜΩǎ ƎǊƻǿǘƘ and drivers of growth 
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Fiscal and Trade Balances 

2013 
ÅOil revenue $3.1 billion, other taxes 

$150 million. 
ÅBudget surplus $2.1 billion  
ÅPetroleum Fund + $14.9 billion. 
ÅExports of goods and services increased      

but imports grew faster Ą trade deficit 
+$1.74 billion.  

ÅDeficit financed with oil royalties                     
Current Account surplus $1.9 bil. (125% 
non-oil GDP) 
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2014 & 2015 
ÅCapital investment plans scaled back, 

but 2014 budget is still ambitious: 38% 
increase in recurrent  and 47% increase 
in capital spending 

ÅNon-oil GDP growth at 8.5% in          
2014 and 2015. 

Å  Growth and inflation outcomes     
highly dependent on budget    
execution.    


