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The international aid regime, long dominated by rich western states, is undergoing a
paradigm shift. There is considerable agreement on the key characteristics of the
emergent regime. Most obviously, development has entered an ‘age of choice’, where
traditional donors now compete with emerging donors, global philanthropic funds and
other sources to provide developing countries with development financing. This has
recast the traditional donor-recipient relationship. Two additional dynamics are
commonly cited: Official Development Assistance represents an ever-shrinking
proportion of global financial flows; and the distribution of poverty has changed
dramatically. Meanwhile, development assistance is increasing seen as a tool to address
shared concerns, especially public goods challenges like climate change.

This paper examines the impact of these changes for a specific group of states -
medium-sized traditional donors. This grouping includes Australia, Canada, the
Netherlands, Switzerland, Sweden and Norway. These states are moderately powerful;
they exist in the strategic space between the apex and base of the international power
structure. Traditionally, these states have exerted disproportionate influence upon the
international aid regime. As such, they figure as the biggest losers from the current
reshaping of the norms guiding the provision of ODA. This paper considers the
prospects for medium-sized donor states in this new environment and predicts how
they may reorient their development assistance policies in response.



