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Thailand had started providing development assistance to neighboring countries, 
particularly loan, since 2005. The Neighboring Countries Economic Development 
Agency (NEDA) was established as a public organization under supervision of the 
Ministry of Finance to take responsibility on this matter.  
 
NEDA has provided two types of assistance, namely financial assistance and technical 
assistance. Within financial assistance, there are three types – concessional loan, grant, 
and mixed credit; and within technical assistance, there are two types – concessional 
loan for technical assistance and grant for technical assistance.  
 
Information from NEDA’s annual reports shows that NEDA’s technical assistance does 
not focus on capacity building, but is related to loan project. Precisely speaking, the 
technical assistance provided by NEDA is financial assistance for feasibility study of loan 
projects which will be supported by NEDA. Infrastructure construction in Mekong 
riparian countries is the priority of NEDA’s loan.  
 
Although NEDA has provided loan to those countries with modest conditions; such as, 
low interest rate and long grace period and loan period, it is found out that NEDA has 
applied other conditions which can be categorized as “tied aid”. Namely, goods, 
equipments and services procured under NEDA’s loan project must be Thai of at least 
50%; and contractors and consultants procured under NEDA’s loan project must be 
Thai entity. Thus, it is interesting to study factors or reasons why Thailand has 
continued this practice while the “untied aid” is widely promoted among donors.  
 
In addition, after HLF 4 in Busan, the public-private partnership (P-P-P) has also been 
promoted as a method to involve more actors in aid process. Then, it is interesting to 
study how Thailand’s government agency, particularly NEDA as a loan provider, 
cooperates with companies on development projects implemented in her neighboring 
countries, especially Lao PDR and Cambodia.  


