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China and India are two of the largest South-South Cooperation (SSC) providers. Both
countries have rapidly increased their development assistance expenditures since the turn
of the century and their footprints have cut across the globe. They also claim to offer
developing partners an alternative to traditional forms of aid from the Western donors.
However, the existing great majority of research on the so-called ‘emerging donors’ to date
has either consisted of single-country studies or blended different countries such as India
and China together from the North’s perspectives. There is a shortage of mutual exchanges
of views between developing countries—the countries of the South—on their strategies
and approaches of development cooperation. This paper seeks to compare India with China
as the two fastest-growing economies and largest SSC providers in terms of their aid
principles, strategies and modalities. The aim of the paper is to provide a more nuanced
understanding of the similarities and differences between India and China in conducting
development cooperation. After providing a brief analysis of current studies on China and
India’s development cooperation, the paper examines the similarities and differences
between India and China in terms of key guiding principles, strategies and policies as well
as aid modalities. Possible challenges and prospects for both countries to further expand its
aid programs are then discussed. The paper concludes with a discussion on how China and
India can join forces when the goal is shifted from aid effectiveness to development
effectiveness.



