Trends in aid to the Pacific islands: Budget support, conditionality and effectiveness
Matthew Dornan and Jonathan Pryke, Development Policy Centre, ANU

Development assistance to the Pacific islands is considerable, with Pacific island countries
comprising almost half of the top 25 aid recipients in the world when Official Development
Assistance (ODA) is considered as a proportion of Gross National Income. There has been
considerable change in aid to the region over the last decade. Levels of ODA, including funding
provided by ‘emerging’ development partners, have increased significantly, as have efforts to better
coordinate and align aid with Pacific island priorities (in accordance with the Paris Declaration and
Cairns Compact). This paper takes stock of these changes, and highlights a particularly important
development in the region: the rise of budget support and its concomitant use of conditionality to
support policy reform.



