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The emergence of substantial impact investing finance available to catalyse sustainable 
development presents us with the opportunity to genuinely contemplate life beyond 
aid.   
A growing band of Impact Investors are seeking investments that will generate financial 
returns but also must generate significant social impact.  Globally the impact investing 
industry is currently estimated to be worth around $20bn; in Australia, impact investing 
is credibly forecast to reach $2bn by 2016.  In our region alone, there is an estimated 
$10trillion in combined assets among high net worth individuals, and impact investing 
exchanges are already starting to emerge.  Concurrently, traditional donors including 
Australian Aid are seeking new ways to work with the private sector and leverage their 
capabilities.  This presents considerable opportunity to shift the paradigms around aid 
and for donors to contemplate the graduation even of some of their aid investments. 
 
However a wide range of challenges to realising such ambitions persist.  The market for 
impact investing deals is nascent and thin.  Despite the volume of resources, impact 
investors cannot easily find viable projects, search costs are high, deal transaction costs 
limit the possibilities for small and medium scale projects, and many promising 
impactful investments are some way from being ‘investment ready’.  A G8 Taskforce 
recently concluded that without appropriate support to the development of the impact 
investing market, it risks becoming another short-lived fad.  The measurement of social 
impacts has not generally been robust to date.  Whilst aid could play a catalytic role in 
stimulating the impact investing market and facilitating deals that generate social 
change, bureaucratic tendencies and risk aversion to date constrain the emergence of 
entrepreneurial partnerships. 
 
The paper will explore the current status of impact investing, identify specific impact 
investing opportunities in our region, and outline models by which aid funding could 
immediately add value to such initiatives.  Discussion will focus on the possible and 
necessary steps to propel us further along the path to ‘Beyond Aid’. 
 


