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Timor-Leste’s experience since 1999 until now provides an important lesson of how aid
landscape is changing. When Indonesian administration left the country in a total
destruction in 1999, international community stepped in to help building the country. Many
donor countries, international aid agencies, UN Agencies, International Financial
Institutions, as well as International NGOs played huge part to assist building the country.
Between 1999 until 2005, aid from donor countries played a critical role in, inter alia,
building basic infrastructures and state institutions, providing health services and in
providing security and law enforcement. Since 2007, with the revenues from the petroleum
sector, Timor-Leste becomes less dependent on foreign aid and turns into one of the most
oil dependent countries in the world. Right now, more than 90% of state’s budget is
transferred from Petroleum Fund Account. Donor assistance only accounts to around 10-
12% of total public expenditure. The decrease of donors’ spending and the reliance on the
Petroleum revenues, as well as changing in the international aid discussion, change the way
in which Timor-Leste’s Government interacts with its development partners. This
presentation discusses this dynamic.



