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Country at a glance

Area: 181,035 sqg.km

Population: 15 million

Poverty headcount (2013): 17.9%
Real GDP growth (2013): 7.6%
GDP per capita (2013): USS 1,036
HDI ranking (2013): 136 out of 187

Politics: parliamentary-constitutional monarchy; last
election 2013

Economy: Agriculture, tourism, garment
3 decades of conflict; first democratic election 1993



Cambodia has received huge amount of
external assistance

USD 1.46 billion in 2013;
y-0-y increase of 11.4%

China 28%; ADB 11.6%;
Japan 11%; EU (states & 1,400
EC) 10.7%; UN (agencies) 150
6.7%; NGOs 14.3%

Grants relatively
unchanged; concessional
loan financing greater in
2013 —expected for
years to come

China + ADB + Australia
+ Japan + Republic of 0

Disbursements & projections 2004-2015
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(10.7%) vs. UN (6.7%) vs.
NGOs (14.3).
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External financing of development

Funding to 5Y national plan (gov’t mandate)

Funding to 5Y national plan (by partners)
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* Increasing trends e Shift away from Europe & North
* Social & economic sectors relatively America
stable  Growing partnership with countries
* Infrastructure up by 4 folds in Asia-Pacific
. * Loan-financed investment projects

Cross-cutting services declined
(though still big in nominal terms)

* |nfrastructure




Aid landscape is changing

Surge in Chinese aid

has been a factor

Coming to stage of
non-state actors

Philanthropic funds,
charities

New forms of
cooperation (SS,
Triangular)
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At the same time, Cambodia has undergone transformations

Cambodia's Real GDP Growth Rate
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Aid is being at a critical (low) time?

* Chinese aid has no “strings” attached
* Aid fatigue
— An evaluation of aid effectiveness in Cambodia (2010)

* Disappointing progress vis-a-vis the 2005 Paris
Declaration on Aid Effectiveness and the 2011
Busan Partnership commitments

* Mismanagement/corruption in aid projects
* Aid has worsened governance?
* Potential revenues from extractive industries?

 Cambodia to soon join LMI group of countries
— Aid to become less relevant?



Cambodia looks toward changing aid landscape and beyond to
development financing

* Pressing needs for sustaining growth

— Narrowly-based; low productivity; intense
competition

 Economic structures need urgent
modernization

— Agriculture-based; industrial development;
knowledge economy

Financing for development is not coherent

— Public finances; development aid; loans; private
Investment



Changing aid landscape: challenges or opportunities?

* Risk of fragmentation and dilution

— Already happening; no information; no
coordination; growing antipathy

* The need for a coherent view of development
— Some (overdue) restructuring

* Promoting inclusive partnership
— Managing diversity
— Business-as-usual no longer tenable



Thank you

---END---



