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With the ending of the three-decade long war in Sri Lanka in 2009, an influx of donor funding,
primarily for relief and rebuilding, was directed towards the North and East of the country, the areas
that were directly affected by the war. However, five years post-war, these agencies are now either
phasing out or reorienting themselves towards a longer-term development assistance model based
on a range of assumptions about their ‘target populations’.

This paper attempts to question one such assumption focusing on Micro and Small Enterprises
(MSE) development. Donor agencies are increasingly targeting MSEs as the vehicle for increasing
wellbeing of people in the North, based on the assumption that people in these areas are
‘enterprising’ and that their ambition is to improve their living standards by engaging in MSEs.
However, our analysis shows that how people in the North understand and engage in MSE-related
activities is not as the donor-driven programmes understand it. The mismatch reflects at several
levels: at the MSE obijective level, the future goals/growth trajectory level and at the expected
outcomes and outputs of donor aid level. Based on a study conducted in the North of Sri Lanka
during September to October 2015, focusing on MSE ‘performance factors’, this paper attempts to
analyse the mismatch in development industry project assumptions, understanding of the MSE
sector and its operations, and the outcomes and outputs of development aid.



