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Among the countries most vulnerable to climate change and its impacts are the 57 Small Island
Developing States (SIDS) located in three main geographic regions — the Atlantic, Indian Ocean,
Mediterranean and South China Sea (AIMS); the Caribbean; and the Pacific. SIDS have prioritised
adaptation to climate change, but given the cost of adaptation and limited domestic financial
resources, many have looked to attract financing from traditional and non-traditional donors. It is
frequently argued that SIDS are disadvantaged compared to other developing countries in their
access to such financing, given capacity constraints. Yet, there is little empirical evidence in the
academic literature to support this claim. This paper explores the experience of SIDS to date with
international climate change adaptation financing. By assessing the determinants of OECD climate
adaptation financing commitments using a multivariate OLS model, the paper finds that SIDS have
not been disadvantaged to date in terms of their access to climate adaptation financing. At the same
time, governance (as reflected by the World Governance Indicator scores) and aid dependence
(ODA/GNI) are important determinants of climate adaptation financing, meaning that SIDS that suffer
from poor governance or that receive low levels of aid are less likely to receive high levels of climate
adaptation financing. The study draws on interviews with 65 senior national and regional climate
change and finance officials in the Caribbean and Pacific to gain further insights into the experience
of SIDS in accessing climate adaptation funding. These interviews are also used to support
recommendations regarding how international climate change adaptation financing, including the
partially monetised Green Climate Fund, can be better structured to facilitate more direct access by
developing countries, including SIDS.




