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This report provides the first systematic attempt to analyse the cost and affordability of achieving the
Sustainable Development Goals (SDGs) targets related to ending extreme poverty, attaining universal
primary health care and universal secondary school completion by 2030. On a country by country
basis, the authors calculate the cost to end extreme poverty and source the latest health and
education estimates from Chatham House and UNESCO respectively. The total cost to meet these
three targets is estimated to be $148 billion a year in low income countries alone.

To determine if these targets are affordable for developing countries, the costs are compared to the
potential amount of government revenue that could be mobilised. IMF and World Bank estimates of
countries’ tax capacity are used to estimate potential government revenue. These estimates are
based upon on how much extra revenue countries can realistically be expected to raise given their
level of development. A further assumption was made that only half of potential government revenue
would be directed to achieving these targets. This is founded on what the average OECD country
spends on health, education and social protection.

This exercise illustrates that for these SDG targets to be met, public resources in developing
countries will not be enough. There is a total financing gap of $84 billion a year, which is almost
exclusively in low income countries. It is argued that aid has an important role to play in filling this
gap as most of the interventions to meet these targets will not be met by the private sector. A key
recommendation that emerges from the analysis is that aid donors should commit to providing at
least 50% of their aid budgets to least developed countries.



