
Aid and Policy Process: 
The SMERU Research Institute's 
Experience in Formulating Anti-
Poverty Policy

Luhur Bima

Canberra, February 16 2017



Why is Integrated Poverty Policy Important 
in Indonesia?

• Massive amount of money had been allocated to poverty 
alleviation programs 
– AUD 20 Billion in 2010

– Impact is lower than the expectation

• Need to lift the impact and the efficiency of spending on 
poverty reduction programs

• All poverty alleviation strategies integrated in the Master 
Plan for Poverty Reduction Acceleration (MP3KI)
– Introduces the Sustainable Livelihood Approach



The Development Process of MP3KI
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Government requested 
the Master Plan

SMERU and Bappenas 
collaborated to develop 

the document

The draft of document 
was consulted to 

various stakeholders

Document submitted
to government

Poverty reduction strategies 
in the Master Plan inserted 

in the National Medium 
Term Development Plan 

Several poverty reduction 
pilot programs designed 

based on the strategy in the 
Master Plan



Reputable and Sustainable Think-tank 
Institution 

• SMERU develops accumulated knowledge through 
researches, mostly funded by donors 

• Investment on human resources

– Send staffs to training

– Need financial resource
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Engagement with Government

• It is not always about the idea, but also how it is 
delivered

Good communication and constructive discussion

• Political context of the policy and the interest and need 
of government

– Alternative scenarios (e.g. how anti-poverty programs should 
be administered)
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The Role of Donor Aid Support 
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Conclusion

Good policy making requires:

• Intensive collaboration, communication and constructive 
discussion between think-tank and government
– Formal and informal engagements
– Create the need for evidence 

• Think-tank needs to translate its research findings in ways 
that government can understand and custom to their 
practical need

• Think-tank should understand the interest and need of the 
government and the political context of the policy



Conclusion (2)

The role of development aid:

• Develop accumulated knowledge through research

• Disseminate knowledge to public through various 
activities 

• Bridge the communication between government and 
NGOs
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