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Modality Benefits Disadvantages

Incentive-based Budget 
Support

- Ownership
- Alignment
- Results-focused
- Joint targets
- Low transaction costs

- Need for close monitoring
- Difficult to show 
transformational results
- Reduced donor visibility 

Trust Fund - Ownership
- Harmonization
- Insurance for disasters
- Flexible (budget drawdown)
- Flexibility in time trade-offs

- Difficult to track
- Results seem intangible
- Susceptible to global financial 
shocks

Multilateral organizations 
(e.g. World Bank, ADB, 
UNDP etc.)

- Enable access to funds 
- Satisfy fiduciary standards

- Additional administration
- Less money stays in country
- Project based
- Needs for strong coordination

National organizations 
(direct access)

- Swifter access
- Investment in country systems &
institutions
- More funds kept in country

- Need for strong coordination 



Modality spectrum

More support for 
mainstreaming

Less support for 
mainstreaming

Incentive-based 
budget support

Trust Fund

National 
organisations
(direct access)

Multilateral 
organisations



Thank you



Allocating resources

• By administrative unit 
(e.g. ministry)

• By function (CCA/DRR)

• By project/programme



Climate Finance and ODA

Source: SEI 2017


