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Defining Climate Finance in the Pacific
context

« Climate Finance (basic definition): Public and Private financial flows for Climate
Change ‘Mitigation’ and ‘Adaptation’ related activities.

o e

Public Climate finance coming from national budgets of developed * Donor funding through development cooperation
countries and domestic budgets of recipient governments (grant, agencies, bilateral finance institutions, multilateral
loan, concessional loan etc.). finance institutions and UNFCCC funds (e.g. GCF,

’ GEF, AF).

Private Climate finance coming from private sources (public-private * Capital markets, green bonds, foreign direct
partnership/investments, loans, equity, guarantee etc.). investment/PPP, lending etc.

Climate Change Mitigation  Activities that contribute to lowering greenhouse gas emissions. * Projects involving installation of renewable energy

sources, fuel efficiency, reducing energy use,
carbon storage in vegetation (REDD+), carbon
credit trading etc.

Climate Change Adaptation  Activities that respond to the impacts of climate change on the * Projects involving coastal defenses/seawall,
environment and humans - reducing their vulnerability or climate proofing/retrofitting buildings, roads,
increasing their capacity to make change (resilience). bridges, wharves, mangrove

planting/rehabilitation, agri-business/food security,
rainwater harvesting/water security, coral reef
restoration, eco-tourism, improving health and
education etc.



ldentifying the Problem

International: Article 9 of Paris Agreement context of USD100
billion/year by 2020 target and financial mechanisms —
[GCF, GEF, Adaptation Fund], Agenda 2030, SAMOA
Pathway & SD(IBS.
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National / Provincial:

National Development Strategies/Plans
Provincial/District Development Plans
Climate Change related Plans and Policies
Nationally Determined Contributions (NDCs)

Other sector plans: Transport, Forestry, Agriculture, Water, Energy, Infrastructure, Fisheries.

Adaptation cost for coastal protection in PICs (World Bank Pacific
Possible 2017 Report):

Best case scenario - PICs will require up to US$234m/year by 2020 and
US$285m/year by 2040.



The Means to Solve the Problem
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The Region’s response: PCCFAF Pillars
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Status of Country Assessments
Country __JComplete [N

Samoa CPEIR-2012 CC finance

Nauru PCCFAF-2013 CC finance

RMI PCCFAF-2014 CC finance

Vanuatu CPEIR-2014 & PCCFAF-2017 CC finance

Fiji CPEIR-2014 CCDR finance

Tonga PCCFAF-2015 CCDR finance + GSI

Solomon PCCFAF-2016 CCDR finance + GSI + prov

Islands

Palau PCCFAF-2017 CCDR finance + GSI

FSM PCCFAF-2018 CCDR finance + GSI

Kiribati Budget Review 2013 CCDR finance & ocean
PCCFAF-2018 finance

PNG Brief Review using PCCFAF pillars - 2018 Polcies & Plans, Human

Capacity, Institutions,
Funding Sources



Application of PCCFAF within PSIDS

1. Tool to assess country readiness for enhanced and direct access to
climate finance and effectiveness of funding accessed.

New Climate Finance Unit in Ministry of Finance and Treasury in Solomon Islands.
Support for National Transport Fund in Solomon Islands to get NIE status.

Internal audit support to Kiribati’'s Ministry of Finance.

Private sector mapping in Vanuatu, Samoa and Cook Islands.

Climate finance tracking mechanism in Vanuatu.

2. Facilitates multi-agency approach and joint workplans — USAID/SPC
ISACC Project and DFAT/GIZ CFRP Project.

3. Comprehensive, consultative and validated baseline information on
the national climate finance landscape to inform policy decisions.

4. Support countries to strategically engage and scale up climate
finance.



Application of PCCFAF outside the
Pacific region

PCCFAF recognised globally as a good practice tool to assess
country needs for accessing international climate finance, and to
report on support received (UNFCCC Standing Committee on
Finance 2018 Biennial Assessment Report of Climate Finance
Flows & 2017 Workshop on Long Term Finance).

Dedicated pillar on Gender and Social Inclusion assists PICs to
align their national plans to the requirements of the Gender Policies
and Environment and Social Safeguards (ESS) of the GCF and
Adaptation Fund (AF).

PFM analysis assesses a country’s context against the key criteria
used for the IMF’s PEFA methodology. A lot of the PFM issues have
a strong linkage to the fiduciary standards for ‘direct access’
accreditation to the GCF and AF.



Synthesis of Accessibility trends for PICs

PICs have accessed over USD1.1 billion over the last decade.

Key donors:

— Bilateral: European Union, Japan, Australia, Germany, New Zealand,
United States, China and ROC/Taiwan.

— Multilateral: World Bank, ADB, Global Environment Facility, Adaptation
Fund, Climate Investment Fund & Green Climate Fund.

Key beneficiary sectors: public utilities/infrastructure, energy, water
and sanitation, transport, DRR/DRM and coastal protection.

Modes of delivery:

— Project-based support - 86%
— Technical Assistance - 11%
— General Budget Support - 1%
— Sector Budget Support — 1%



Multilateral vs Bilateral
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GCF approved projects

Fiji

Tuvalu
Samoa
Vanuatu
Cook Islands

Solomon Islands

PNG (part of global multi-country)

Nauru

RMI

Kiribati

Tonga

Water Supply & Sanitation
Coastal Protection

Flood Management
Climate Info Services
Renewable Energy

Tina River Hydropower

Energy generation & access

Climate Resilient Port

Pacific Resilience Program
Phase 2

Water Supply

Renewable energy

USD31m grant
USD36bm grant
USD57.7m grant
USD23m grant
USD17m grant

USD86m (70m loan & 16m
grant)

USD250m equity (global) &
USD15m grant (global)

USD26.91m grant

USD25m

USD28.6m grant

USD29.9m grant

UNDP

UNDP

SPREP

ADB

World Bank

EIB

ADB

World Bank

ADB

ADB



GCF readiness grants

_

Ministry of Finance and Economic
1 Cooklslands ! Planning (MFEM) Direct 150,000 12
1,2,3 MFEM Direct 685,900 24
Micronesia (Federated 142 Secretariat of the Pacific Direct 413,110 24
2 States of) (2 entities) Community

3 PwC na 74,000 -

3N 3 PWC na 37,000 -
ue 182 SPREP DP 558,858 2

4 Palau 3 PwC na 37,000 -
5 PNG 1&2 GGG DP 677,427 24
142 Gz International 300,000 24

6 Vanuatu 4 SPREP Direct 137,000 S

4 GGGI DP 391,383 6
7 Tonga 182 MoFNP Tonga Direct 300,000 12

2 CTCN DP 200,000 7
8 Kiribati 1&2 MEFP Direct 585,935 24
9  Nauru 1&2 PIFS Delivery $339,250 24

Partner
10 Niue 182 SPREP Direct 558,000 24
11. RMI 1&2 SPREP DP 563,813 24
Total 6,012,676

na = not applicable, PwC = PricewaterhouseCoopers, DP = Delivery Partner




On-Budget vs Off-Budget

On-Budget vs Off-Budget trends
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Adaptation vs Mitigation

Adaptation vs Mitigation vs DRR/DRM
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PICs are taking leadership

PICs spend 5 — 8% of total climate finance using domestic
resources.

Using own resources and innovating sustainable financing to
respond to climate change.

Micronesia
Conservation
Trust




A Pacific Reset for Climate Finance

1. Focus of PICs over the past decade has been primarily on
“accessibility”.

2. Countries are accessing significant amounts of climate finance, but
difficult to track the tangible impact of those funds accessed.

3. Private sector and CSO role is limited.
4. Robust PFM systems to facilitate direct access remains a gap.

» More emphasis should be placed on the EFFECTIVENESS of
climate finance, to fully realize the Triple Dividend of Resilience:

1) The ability to reduce and prevent losses resulting from climate change
Impacts and disaster events;

2) The ability to stimulate and unlock additional development potential and
economic activity as a direct result of reduced disaster/climate change-
related risks; and,

3) The ability to manage trade-offs through investments that leverage social,
environmental and economic co-benefits.




A Pacific Reset = A Collaborative Effort
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http://adaptasiapacific.org/
http://www.undp.org/
http://www.sprep.org/
http://europa.eu/index_en.htm
http://www.usp.ac.fj/
http://www.adb.org/
http://www.giz.de/en/html/index.html

Regional Initiatives

PFM issues include consolidation for 8 PICs — to assist countries and
partners focus their support to areas requiring immediate
intervention.

Pacific experiences booklet with climate finance modalities — 3™
Volume in 20109.
Climate Finance Tracking tool pilot in Vanuatu and Solomon Islands.

Design of a Pacific Resilience Facility — a Pacific-owned facility for
small grants to climate proof and retrofit public infrastructure.

Tailored PFM approach that recognizes the capacity constraints of
PICs, building on the PEFA framework and include climate finance
considerations — Informal WG to be established.

Private sector strengthening — private sector mapping in PICs,
Private sector options paper, sub-regional private sector workshops.

Engagement of Finance Ministers, private sector and civil society
through the FEMM process and the PRP Taskforce.
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