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Overview

* What is the scale of fishing revenue
growth in fisheries-dependent
economies?

* How have governments responded?

Kiribati, Nauru, Tuvalu, RMI, FSM

........



Resource rents: an aside

e Dutch disease:
e All use USD or AUD

* All are heavily import dependent for consumption
and investment goods

* Inflation response has been muted

e Governance:

 All have significantly increased government
spending
* Revenue growth is not broad based



Fisheries as a revenue source

* Future returns are perpetual, but based on extraction
rates and environmental factors

* Annual revenue volatile

e Reliance on the regional agreement



Fisheries Revenue in selected PICs
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Aggregate expenditures
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In summary

* Fishing revenue a major source of financing and fiscal space

 Early consolidation followed by expansion in Kiribati and Tuvalu

* Fiscal consolidation requirements in RMI and FSM

e “Progress without reform” likely coming to an end



