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The climate crisis affects everyone in different ways across the lifecycle

O Climate Hazards/Risks Pregnancy, Prenatal
and Postnatal Period

O Direct and indirect impacts

* Stillbirth * Hypertensive disorders of
* Preterm birth pregnancy
« Low birth weight o Gestational diabetes l b 'l M
Health Outcomes  Impacts on feeding practices ¢ Impacts on mental health Vu n er a ’ I F GCtorS
* Respiratory diseases * Reduced access to health

* Congenital abnormalities
* Malnutrition

Later Adulthood

¢ Increased mortality
* Impacts on mental health
¢ Malnutrition
* Metabolic disorders
« Cognitive decline
* Respiratory diseases
¢ Heart and kidney disease
* Reduced access to

health services

services and family

Childhood

 Increased infant mortality

* Respiratory diseases

 Gastro-intestinal manifestations

¢ Malnutrition

 Increased hospital admissions

 Disruptions in family function

¢ Impacts on mental health

* Impacts on learning
and education

* Reduced access to
health services

uoinyod MV

Rising Temperatures

Adulthood Adolescence
e Climate related occupational ~ * Impacts on mental health and
health impacts social connectedness

e Heart and kidney disease * Impacts on learning and education
« Respiratory diseases * Respiratory diseases
 Impacts on mental health  Malnutrition

* Malnutrition * Reduced access to SRH

« Reduced access to ¢ Impacts on agency and
resilience




A conceptual model outlining how social security can help address the

climate crisis

Responding to
climate crises by
providing people
with higher
incomes during
and immediately
after the crisis

Reducing
Pathways underlying

through vulnerabilities to
which social climate change

i+ by ensuring that
security can families have

address the access to regular
climate crisis income support

‘ Facilitating \

Focus is on:

Offsetting the

Investing in

* How building comprehensive social
security systems can enhance the
resilience of families to climate
shocks, prior to them happening;
and,

» How social security systems can be
used to provide families with
emergency transfers during a climate
shock, as happened during Covid

Strerngerierinig SUUILED VI

Expand coverage
of existing social
security schemes;

Examples of and, introduce

initiatives new schemes
that further

extend coverage
across the
population

During a crisis,
increase the
value of
payments to
recipients; or,
temporarily
extend coverage
of schemes to
new recipients

LIOSE diiecieu Uy
fuel subsidy
reform

coastal energy.
infrastructure

Source: Costella and McCord (2023)



Many countries have social security systems that exclude many of those

living on middle - but still low - incomes

In many countries, most households are
denied access to social security, even though
they require it

Targeting accuracy of poverty benefits is very
poor: most poverty benefits exclude over 50%
of intended recipients

To respond to the climate crisis, countries
need to reach those on middle incomes with
social security

Income from social security

Contributory
schemes

Povert
benefit); _ Missing middle ﬁ

Poorer Richer




A comprehensive, universal social security system is able to reach a high

proportion of the population with regular income transfers

Childhood Old age
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Unemployment benefit

Hlel semerTt Sickness benefit

Old Age
Pension

Maternity benefit Survivors’ benefit

Child
disability Adult disability benefits

benefit Caregiver allowance
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Modern social security systems offer universal coverage through a multi-

tiered system

There are now over 90 universal coverage
schemes in low and middle-income
countries

They build the resilience of families while
enabling a rapid response to climate
shocks

During Covid-19, Mongolia increased the
value of its child benefits by 400%, reaching
65% of households immediately

Contributory
Benefit-testing schemes

Income from social security

Tax-financed schemes

Poorer Richer



Selection of lifecycle benefits for simulating a comprehensive, tax-financed

social security system

Childhood Old age

i R

Unemployment benefit

Hlel semerTt Sickness benefit

Old Age

Maternity benefit Survivors’ benefit Pension

Child
disability Adult disability benefits

benefit Caregiver allowance
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Design parameters for the tax-financed components of a comprehensive
social security system, based on median values globally

£ oid Age Pension

Child Disability
\{' Benefit

' Adult Disabilit_y
3 Benefit

Maternity Benefit

Transfer values

15% of GDP per capita

Severe: 15% of GDP pc
Moderate: 10% of GDP pc

Severe: 15% of GDP pc
Moderate: 10% of GDP pc

® o

30% of GDP per capita
5% of GDP per capita

Coverage

Everyone 65+

1% of all children, 0-17
years

2% of working age
adults

Provide to all new
mothers for 4 months

All children 0-17 years
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Transfer values of the proposed benefits

Monthly transfer values

Child benefit Disability Old age Maternity Benefit
(US9) benefits (US$) pension (US$) (US$)
Bangladesh $10.90 $32.80 $32.80 $65.60
India $11.20 $33.70 |$2.45$33.70 $67.40
Indonesia $20.80 $62.30 $62.30 $124.50
Mozambique $2.70 $8.10 $8.10 $16.10
Pakistan $6.60 $19.90 $19.90 $39.70
Philippines $17.30 $51.90 $51.90 $103.80
Rwanda $4.10 $12.30 $12.30 $24.70
Uganda $4.90 $14.80 $14.80 $29.70
Vanuatu $14.10 $42.30 $42.30 $84.70
Vietnam $19.40 $58.10 $58.10 $116.20
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Coverage of households with a comprehensive social security system,

including a child benefit for 0-17s

100

90

. | =

Around 90% of households would be
70 reached by a comprehensive, social
60 security system

1 ]
>0 Therefore the resilience of most
40 households would be hlgher
30 - -
And it would be simple to increase

20 payments to households during a climate
0 emergency
; H B B B

Indonesia Philippines India Vanuatu Bangladesh Vietnam Rwanda Pakistan Mozambique Uganda

Percentage of households
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Key challenge: the level of investment required to implement a

comprehensive social security system would be high

m Old Age Pension  m Child Disability Benefit Adult Disability Benefit ~ mChild benefit  mMaternity Benefit
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Design parameters for the tax-financed components of a comprehensive
social security system that grows gradually, over time

Old Age
Pension

Child Disability

Benefit

Adult Disability
Benefit

Maternity
Benefit

Child Benefit

: Severe disabilities
: Moderate disabilities

: Severe disabilities
: Moderate disabilities

: Provide to all new mothers for 4 months

: Extend to 6 months

» 2026: Begin with 0-1s and don’t remove

children until 18™" birthday
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Age in Years

Access to a Universal Child Benefit can happen over time:

Start at a low age then don’t remove children until 18t birthday

17

16

14
12

10

8
6
4

2035

Child Benefit reaches

universal :ﬁ 'ﬁ
0

coverage of children:
0 to 10 years

2026

Start child benefit
reaching all children
aged 0 to 1 years

e

2042

Child benefit
reaches universal
coverage of
children aged

0 to 17 years

2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042

Years
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Gradual growth in cost of social security system:

Example of the Philippines

m Old Age Pension m Child Disability Benefit = Adult Disability Benefit Child Benefit = Matemity Benefit

e T * S )

| 10% $51.90 $51.90 $51.9o o-og%.ﬁ _ $103.80

0.07%
=
1.20%
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0.11% M 0.11% [ 0.10% 0.47%

0.49% .
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g 0.34%  037%
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0.40%
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Costs of introducing a comprehensive system over time, in 2025 and 2042

m2025 m2042
SISO If countries introduce schemes gradually,
costs are much lower by 2042 as a % of GDP
3.00% compared to earlier estimates if schemes are
all introduced now (assuming economic
growth predicted by IMF and benefit values
are indexed to inflation)

Nepal is currently spending 2.2%
of GDP on its tax-financed social
security schemes

2.50%

2.00%

1.50%

Percentage of GDP

1.00%

0.50%

0.00%
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This does not provide an immediate solution to the challenge of the climate

crisis: coverage of households in 2026 would still be relatively low

100

In most countries, coverage would be

90

below 40% of households in 2026,
and just above 20% in some.
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To expand coverage, introduce an emergency universal child benefit for

those who are above the age of eligibility for the main child benefit

17
11-17s would
16 Children receive 1 receive 1 month
14 month of child SUTEIEns
013 benefit per year
210
X Children receive 12
< . In 2032, 0-10s months of child
) would receive benefit per year
12 months of
7 transfers

2026 2027 2028 2029 2030 2031 2032 2033 2034 2035 2036 2037 2038 2039 2040 2041 2042

Years
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Comparison of the cost of a comprehensive social security system with and

without the emergency child benefit: example of the Philippines

«e=\/Vithout emergency child benefit «&=\/Vith emergency child benefit
1.60%

Cost of comprehensive system
with the emergency child
benefit

1.40%

1.20%

N
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Cost of comprehensive system
without the emergency child
benefit

Percentage of GDP
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Coverage of households in 2026, with the emergency child benefit

Percentage of households
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Indonesia

Philippines

India

By 2033, coverage will have
reached around 90% of

households
Vanuatu Bangladesh Vietnam Rwanda

Pakistan

Mozambique Uganda
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Impacts on national poverty rate across age groups:

Example of India

m Pre-transfer poverty rates m Post-transfer poverty rates
40%

There would be an
overall reduction in the

30% national poverty rate of
70%

35%

25% Poverty rate without the

universal system

20%

Poverty rates

15%

10%

5% 1
Poverty rate with the universal system
0%
0-4 5-9 10-14 15-19  20-24 2529 30-34 3539 4044 4549 50-54 5559 60-64 6569 70-74 7580 80+
years years years years years years years years years years years years years years years years years
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