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Setting the Scene:

The Development Context
In Asia and the Pacific




Asia is home to fast-transforming economies.

GDP Per Capita (constant 2015 USD)

Country 1980 2023 Ratio
(A) (B) (B/A)

Bangladesh 425.0 1,869.2 4.4
China 430.9 12,174.0 28.3
Indonesia 1,067.2 4.247.9 4.0
India 388.8 2,239.3 5.8
Kazakhstan 11,700.8
Malaysia 3,159.7 11,6914 3.7
Philippines 1,853.1 3,667.6 2.0
Papua New Guinea 2,095.5 2,482.7 1.2
Thailand 1,479.2 6,384.8 4.3
Uzbekistan 3,604.1
Viet Nam 3,817.2
Australia 30,717.8 61,340.7 2.0
Korea, Rep. 4,056.5 34,121.0 8.4
Japan 19,334.4 37,0791 1.9
Singapore 13,953.9 65,422.5 4.7
United States 31,081.6 65,020.4 2.1
World 5,963.9 11,567.2 1.9

Source: World Development Indicators (2024)



Asia's rapid growth has substantially improved people's quality of life...
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Development Indicators

Source: World Development Indicators (2024)

Life expectancy at birth Mortality rate, infant
(years) (per 1,000 live births)
Country 1990 2022 1990 2022
Bangladesh 56.0 73.7 101.1 24 1
China 68.0 78.6 42.8 4.8
Indonesia 63.2 68.3 61.7 18.1
India 58.7 67.7 84.4 25.5
Kazakhstan 68.3 74.4 44.0 8.7
Malaysia 71.3 76.3 14.3 6.7
Philippines 65.9 72.2 39.6 21.8
Papua New Guinea 59.7 66.0 62.4 33.4
Thailand 70.4 79.7 30.3 7.0
Uzbekistan 65.3 71.7 58.1 11.9
Viet Nam 69.2 74.6 37.1 16.2
World 65.2 72.0 63.7 27.9




Rising
Inequality

... but progress has been widely uneven across and within economies.

Income Inequality (Gini index)

1980 02023
Cambodia 0.5 8068
China 0.3 8 057
Bangladesh 0.47 1N 0.53
Indonesia 0.53 I»0.60
India 0. 44 0614
Kazakhstan 0.47 N——0.53
Malaysia O0.52. 0.59
Philippines O0.57@N 0.60
Papua New Guinea O0.59Ga 0.63
Thailand O0.64GN 0.67
Uzbekistan O0.57@ 0.61
Viet Nam 0.56@N 0.58
0.35 0.4 0.45 0.5 0.55 0.6 0.65 0.7
Gini index
Source: World Inequality Database; red bars=increase in_ Gini in_dex, green bars=decrease in Gini index
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By 2050, many developing Asian
countries will rapidly age, with an
elderly population exceeding 20%

Fertility rates will dedline, and

old-age dependency will double,
often surpassing earlier

projections.

Population Shares by Age Group, Developing Asia
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Source: ADB — Aging Well in Asia Asian Development Policy Report (2024)

Old-Age Dependency Ratio, Selected Asian Economies with Younger Populations
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Rise of

Industrial policy has made a comeback in the wake of trade contractions, mobility

Industrial " . . . .
Policy restrictions, and geoeconomic fragmentation during the COVID-19 pandemic.
Count of Industrial Policy Measures Share of Distortionary Industrial Policy by Motive (%)
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Source: Evenett et al (2024), IMF Staff Calculations

Source: Evenett et al (2024), IMF Staff Calculations



In major emerging economies in Asia, the adoption of robotics iIn
manufacturing Is accelerating, with China leading the way.

Robot adoption by EAP Country and Industry, 2000-2022
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Source: International Federation of Robotics (IFR) and OECD Employment Statistics (as cited in WB EAP Update October 2024)

Note: Industry composition of robots in the most recent year (2022)



Asian middle-income economies rank among the highest in disaster risk,
scoring high across various aspects, threatening the reversal of the gains
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Top 10 Countries According to the World Risk Index

Lack of Lack of
Coping Adaptive
Rank Country WorldRiskindex Exposure Vulnerability Susceptibility Capacities Capacities
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Source: World Risk Report 2024; Rows in dashed lines refer to Asia-Pacific countries




Energy transition for developing countries is challenging due to declining
Investments and heightened investor concerns as compared to developed countries

Public Flows* to Renewable Energy (2021 million USD), 2010-2022

East Asia and the Pacific Developed Countries
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Source: IRENA and OECD

*Note: The Public Renewable Energy Finance Flows shown in these tables present an overview of investment transactions for renewable energies from selected public financial
institutions, aggregated for each country and technology, based on the project level information.




Low- and middle-
Income countries
must navigate their
way through
these various
megatrends that
frame their
development
strategies as they
aspire to graduate
to high-income /
developed-
country status.

Escaping the middle-income trap
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The Philippine Story:

Development Challenges,
Priorities, Opportunities




The Philippine economy has grown respectably in recent years,

ranking among the fastest-growing Asian economies.

PH Annual Real GDP and Real GNI Growth Rates

—Gross Domestic Product —Gross National Product India 8.1
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Source: PSA Source: World Bank WDI



The Philippine labor market remains vibrant as unemployment remains low and as

underemployment trends broadly downward, indicating improving job quality.

Labor Market Indicators

Net Employment Generation
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Inflation has been managed and is expected to remain within the government’s target range. A

fiscal consolidation program is being implemented to reduce debt and deficit-to-GDP ratios.
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Strong macroeconomic fundamentals have driven inclusive growth, creating more job
opportunities, reducing poverty over the years ...

PH Annual Growth Incidence Curve for 2009-2023 PH Poverty Incidence
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... enabling productivity growth convergence across firms, and, in the spatial context, low-

Income regions outpacing higher-income regions.

PH Firm Productivity Growth in Value-added Per Worker By Region
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The Philippine narrative diverged from the ASEAN norm as the country rapidly
deindustrialized at a lower GDP level and transitioned early to a service-dominated economy.

Share of industry to GDP at various levels of GDP per capita Share of services to GDP at various levels of GDP per capita
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The Philippines' investment rate has to rise to the levels of its ASEAN peers to sustain the
generation of high-quality jobs and improve its export competitiveness.

Gross Capital Formation (% of GDP) Exports of Goods and Services of ASEAN Comparators
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In the past two decades, PH economic growth has mainly relied on a single pillar: domestic
consumption. Investment has caught up, but the external sector remains challenged.

Demand-Side Contribution to GDP Growth

m 2001-2003 = 2011-2013 2021-2023
Household Consumption Government Final Investment Net Exports
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Source: PSA, NEDA Staff Calculations



On the production side, the services sector’s contribution to GDP growth has risen rapidly to
nearly two-thirds. Manufacturing and agriculture have considerable room for growth.

Production-Side Contribution to GDP Growth
m2001-2003 = 2011-2013 2021-2023
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Source: PSA, NEDA Staff Calculations




Reinforcing the other growth pillars of the PH economy
beyond consumption and services is critical to

sustained and inclusive growth.
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The Philippine Development Plan 2023-2028 aims for no less than

soclioeconomic transformation toward a prosperous, inclusive, and
resilient Philippine society in the medium term.
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Riding the Waves of Opportunity




The Philippines is in a “demographic sweet spot”: If reinforced with human
capital investment, this demographic transition adds to the country's

potential growth

The Philippines’s Growing Demographic Dividend:
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To promote technological adoption and innovation required to sustain economic growth,
the Philippines will need to produce a robust pipeline of STEM graduates.

Demand for highly skilled workers increases in middle- STEM graduates are increasingly concentrated in
Income countries middle-income countries
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The country is well-positioned to leverage its migrant networks to support capacity
building and technology infusion into the domestic economy.

Countries with large, successful diasporas have untapped
potential for knowledge transfer and innovation
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Maximizing Impact: Partnerships for

Sustainable Development




Foreign Aid

Catalyst for Economic Growth

Enhancement of
Targeted Absorptive

Resource Capacity through
Allocation Institutional
Support

Complementary | Strategic Donor
Investment Partnerships

Challenge to Economic Growth

Aid Fungibility

Moral Hazard
and the Flypaper
Effect

Aid Volatility and
Dependency

Low Absorptive
Capacity and
Utilization



Collaborative development partnerships
will play key roles in paving the path toward the future.

Disaster Risk Reduction and Climate Resilience

% Education and Workforce Development
(er Digital Transformation and Green Energy




Thank you!

- osec@neda.gov.ph

\s.\\ (+632) 8631-3716
8631-3723
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