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| am not literally suggesting cash
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Nor am | suggesting 100% budget support

BUDGET
SUPPORT
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Concrete example of a need for evidence-based policy

» The PNG Government recently introduced a reform that aimed
to assist poor households by removing taxes from basic items

» On 1 June 2025, GST (levied at a rate of 10%) was eliminated
for a 13-month period at a cost of around USD100 million

» The following items became "zero-rated": Cooking oil, Rice,
Tinned fish, Tea, Flour, Tinned meat, Chicken, Noodles,
Biscuits, Coffee, Soap, Sanitary products, and Baby diapers
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Who benefited from the US$100 million tax cut in PNG?

EXPERTS
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Who benefited from the US$100 million tax cut in PNG?

EXPERTS ACTUAL

Hoy 2025, 8/10



Australian Aid Choice Set

AS5billion Budget

Southeast Asia Pacific Multl_late_rals
(contributions)

International Development Policy

Country Development Partnership Plans

Modality (Managing Contractors, Multilaterals, INGOs, Local NGOs, Budget
Support, etc.)

Hoy 2025, 9/10




Thank you for your time

> Please reach out if you have questions or comments

» christopher.hoy@unimelb.edu.au

» choy@worldbank.org
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