PNG CPI



The Consumer Price Index (CPI)

The Consumer Price Index (CPI) is PNG's key measure of inflation.

Itis an important economic indicator that measures the change in
the price of a 'basket' of goods and services.

The “basket” of goods and services is priced in consecutive periods
to produce the CPI.


https://www.abs.gov.au/statistics/economy/price-indexes-and-inflation/consumer-price-index-australia/latest-release

CPI - Basket

» Food and non-alcoholic beverages
> Alcohol, tobacco and betelnut
» Clothing and footwear

> Housing

> Household equipment

> Transport

- Communication

> Health

- Recreation

» Education

> Restaurants and hotels

> Miscellaneous



CPI - Importance

It is widely used to inform government, businesses, and the
community about the change in inflation facing PNG households.

The CPI provides policy and decision-makers with data and insights
necessary to inform monetary and fiscal policy.



CPI - Release

The CPlis released quarterly, with quarters ending March, June,
September and December. It is released approximately six weeks

following the end of the reference quarter.

For example, the June quarter CPl was released in mid-August.



CPIl - International Standards

PNG’s CPI aligns with the recommended international standards

and methods set out by the International Monetary Fund in
Consumer Price Index Manual, 2020 — Concepts and Methods.

The exception to these standards is that PNG currently publishes
CPIl on a quarterly basis while the standard is that it should be
monthly. The NSO is moving to a monthly CPIl indicator in late
2025.


https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@stat/documents/publication/wcms_761444.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@stat/documents/publication/wcms_761444.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@stat/documents/publication/wcms_761444.pdf
https://www.ilo.org/sites/default/files/wcmsp5/groups/public/@dgreports/@stat/documents/publication/wcms_761444.pdf

CPI - Weights

The prices for a representative ‘basket’

of goods and services are

combined to form indexes using weights derived from the amounts

spent by PNG households on each item.

Current weights are from the 2009-10 Household Income &

Expenditure Survey (HIES). The NSO is

olanning to run a HIES in

2026, this will allow the CPIl Basket and

weights to be updated.



CPI — Average Inflation Experience

The CPl measures the average inflation experience.

For example, the CPl includes alcohol, however not all households
purchase alcohol. Therefore, the CPI is unlikely to match any
Individual experience.



Price Indexes - Interpretation

* Indexes provide us information on the change in prices.
* Indexes do not provide information on price levels.

»Therice index for Lae (June 2025) is 166.4 (Up 66.4% since June 2012)
»The rice index for Pom (June 2025) is 164.0 (Up 64.0% since June 2012)



CPl -What is Published?

The NSO publish (on the NSO website) CPl commentary (PDF) and a
CPIl Excel workbooks, including:

The headline ‘All Groups CP/I’

12 Groups (e.g. Food and non-alcoholic beverages, Health, Transport)

44 Sub-groups (e.g. Fruit and vegetables, Footwear, Dental and hospital services)

143 Expenditure classes (e.g. Fruit, Footwear for infants and children, etc).

These items are available for four PNG regions, as well as the National
Indexes.



CPIl Data



Indexes

An indexis used to show changes over time.

Example: Food & Non—-Alcoholic Beverages

Time June 2012
(Base)

Index 107.0 124.7 161.9



Indexes

An indexis used to show changes over time.

Example: Food & Non—-Alcoholic Beverages

Time June 2012
(Base)

Index 100 107.0 124.7 161.9

* Percentage Change (%) June 2012 to June 2025 =61.9%



Indexes

An indexis used to show changes over time.

Example: Food & Non—-Alcoholic Beverages

Time June 2012
(Base)

Index 100 107.0 124.7 161.9

* Percentage Change (%) June 2015 to June 2020 = 16.5%



Indexes

An indexis used to show changes over time.

Example: Food & Non—-Alcoholic Beverages

Time June 2012
(Base)

Index 100 107.0 124.7 161.9

* Percentage Change (%) June 2015 to June 2020 = 16.5%
* Percentage Change (%) June 2020 to June 2025 = 29.8%



Selected CPI Indexes
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Questions?
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