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Our monthly update of news and analysis on aid and international development, with a focus
on Australian aid.

Australian aid

Australia has joined other countries in denouncing the unilateral decision by Russia to end
the Black Sea Grain Initiative. The decision came as the UN reported that as many as 783
million people faced hunger in 2022 – an increase of 122 million people since 2019. The US
also condemned Russia’s decision, and announced US$250 million in additional aid for
Ukraine’s agriculture sector.

At their leaders’ meeting, Prime Minister Albanese and President Widodo announced that
Australia would provide $50 million to support clean energy investments in Indonesian small
and medium enterprises. In addition, Export Finance Australia will work with Indonesia’s
state-owned electricity provider “to establish a US$200 million capital financing facility to
support Indonesia’s energy transition”.

In a joint op-ed with his Canadian and New Zealand counterparts, Climate Change and
Energy Minister Chris Bowen has called for a global financial architecture “that helps
address the existential threat of climate change, while supporting countries’ development
ambitions, responding to the millions slipping back into poverty and maintaining stability in
the global financial system”. The op-ed calls on multilateral institutions to do more, but says
nothing about what donors and shareholders need to or are prepared to do in support of
that goal.

Australia reportedly joined with nations such as China, Russia and Brazil at the
International Maritime Organization to block a proposed US$100 per tonne levy on global
shipping emissions. The proposal – which would generate an estimated US$60-80 billion a
year – was supported by several Pacific countries and other small island nations, as well as
South Korea, Denmark and France.

https://twitter.com/SenatorWong/status/1681111533143855104
https://www.fao.org/3/cc3017en/cc3017en.pdf
https://www.usaid.gov/news-information/speeches/jul-18-2023-administrator-samantha-power-press-conference-odesa-ukraine
https://www.usaid.gov/news-information/speeches/jul-18-2023-administrator-samantha-power-press-conference-odesa-ukraine
https://www.pm.gov.au/media/joint-communique-australia-indonesia-annual-leaders-meeting
https://www.pm.gov.au/media/joint-communique-australia-indonesia-annual-leaders-meeting
https://www.theguardian.com/environment/commentisfree/2023/jun/22/the-climate-crisis-is-this-centurys-biggest-threat-we-need-a-global-finance-pact-that-reflects-the-task-ahead
https://www.theage.com.au/environment/climate-change/australia-sides-with-china-russia-in-bid-to-sink-pacific-nations-climate-plan-20230630-p5dky1.html
https://theconversation.com/marshall-islands-a-nation-at-the-heart-of-global-shipping-fights-for-climate-justice-202613
https://devpolicy.org
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Aid to Solomon Islands has again become a flashpoint in the bilateral relationship, with
Prime Minister Sogavare accusing Australia and New Zealand of delaying budget support to
justify his increased reliance on Chinese development and policing assistance following a
recent visit to Beijing. DFAT has denied this is the case. Australia has promised $25 million
to support next year’s Solomon Islands elections.

ACFID will host a virtual discussion with DFAT in August on the government’s forthcoming
disability equity and rights strategy.

The government has appointed Professor Wendy Umberger as the next Chief Executive
Officer of the Australian Centre for International Agricultural Research.

Regional/global aid

At a forum to promote its Global Development Initiative, China has announced a raft of new
projects – including for infrastructure, energy, health and transport – in support of the UN
2030 Agenda.

The New York Times reports on Beijing’s reluctance to restructure or cancel large debts
owed to it by developing countries that have previously taken on large loans under China’s
Belt and Road Initiative and that now face fiscal crises.

The UAE has outlined its objectives and priorities for COP28 in its letter to parties. On
climate finance, the letter calls on developed countries to make ambitious pledges to
replenish the Green Climate Fund, ensure commitments to double adaptation finance by
2025 are on track, and to commit to “a new financial framework that can deliver the net
zero transition in an inclusive way for all countries and communities…”.

At the G20 Finance Ministers and Central Bank Governors meeting in India, World Bank
President Ajay Banga outlined some of the initial reforms aimed at increasing the Bank’s
lending capacity. The Bank is also seeking to raise US$6 billion in concessional finance to
fund its new Crisis Facility. A G20 commissioned report on multilateral development bank
reform found that, in order to meet the globally agreed development and climate goals,
“additional spending of some $US3 trillion per year is needed by 2030, of which $US1.8
trillion represents additional investments in climate action … and $US1.2 trillion in
additional spending to attain other SDGs…”.

NGOs and aid groups have criticised the failure of the UN Security Council to extend the
authorisation of a vital humanitarian corridor into northwest Syria.

The EU has signed a controversial new “migration and aid” deal with Tunisia. Under the
agreement, the EU will reportedly provide a €1 billion package of aid and border security

https://www.abc.net.au/news/2023-07-17/solomon-islands-pm-says-china-filled-gap-left-by-aus-nz/102609050
https://www.abc.net.au/news/2023-06-29/richard-marles-wants-troops-police-to-stay-in-solomon-islands/102540292
https://us06web.zoom.us/meeting/register/tZUrdOuqrTkoGtLddyBHcgg4bGOv8g72S8Qr#/registration
https://www.foreignminister.gov.au/minister/penny-wong/media-release/appointment-aciar-chief-executive-officer
https://www.straitstimes.com/asia/east-asia/china-announces-11-foreign-aid-projects-to-court-developing-countries?utm_source=twitter&utm_medium=social-organic&utm_keyword=dlvr.it
https://www.straitstimes.com/asia/east-asia/china-announces-11-foreign-aid-projects-to-court-developing-countries?utm_source=twitter&utm_medium=social-organic&utm_keyword=dlvr.it
https://www.nytimes.com/2023/07/08/business/china-debt-explained.html
https://www.cop28.com/en/letter-to-parties
https://www.worldbank.org/en/news/factsheet/2023/07/17/world-bank-announces-new-steps-to-add-billions-in-financial-capacity
https://www.worldbank.org/en/news/factsheet/2023/07/17/world-bank-announces-new-steps-to-add-billions-in-financial-capacity
https://www.cgdev.org/publication/strengthening-multilateral-development-banks-triple-agenda
https://www.cgdev.org/publication/strengthening-multilateral-development-banks-triple-agenda
https://www.savethechildren.net/news/failure-authorise-cross-border-aid-access-northwest-syria-risks-lives-children
https://www.theguardian.com/world/2023/jul/16/eu-deal-with-tunisia-help-stem-irregular-migration
https://devpolicy.org
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assistance in return for increased efforts by Tunisia to halt irregular migration across the
Mediterranean by the thousands of African migrants now stranded in the country.

As part of ongoing Congressional budget negotiations, US House Republicans have
proposed significant cuts to foreign aid, including big reductions in contributions to
multilateral institutions, particularly the UN, and to programs that address climate change.

Aid groups in Germany, one of the world’s largest donors, have expressed their concern that
the country’s governing coalition may be about to abandon an agreement that development
spending should increase one-to-one with defence spending.

The Economist reports on how the UK has “blown its reputation as a world-leader in aid”,
and how a future Labour government might restore it.

Reports, books, podcasts etc.

Australia’s former foreign minister Gareth Evans has lamented Australia’s woeful and
worsening global ranking on aid generosity at a public forum at the University of South
Australia.

Former senior OECD official Steve Cutts has launched a new website, ODA Reform, which
aims to “draw attention to the self-serving changes that the Development Assistance
Committee of the OECD has made in recent years to the way it scores Official Development
Assistance, and to call for fundamental institutional reform”.

A new report from researchers at Oxford University considers the future role of
international humanitarian and development NGOs based on the results of a three-year
research project.

A new documentary from the UK provides first-hand accounts of the worsening
humanitarian and human rights crisis that continues to unfold in Myanmar.

The ‘Ones and Tooze’ podcast discusses global development and climate finance and
“trillion dollar sticker shock”.

Disclosure

Material for this update has been collected by Devpol staff; editorial responsibility lies with
Cameron Hill. Devpol’s work on Australian aid is supported by the Bill & Melinda Gates
Foundation. The views represent those of Centre staff only.
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https://www.nytimes.com/2023/07/20/world/africa/tunisia-african-migrants.html
https://www.devex.com/news/boondoggles-and-boogeymen-cuts-in-house-foreign-aid-bill-spark-debate-105786
https://www.dw.com/en/is-germany-about-to-cut-its-global-development-spending/a-65911264
https://www.dw.com/en/german-government-fights-over-money/a-64853609
https://www.economist.com/britain/2023/07/27/britain-has-blown-its-reputation-as-a-world-leader-in-aid
https://www.abc.net.au/radionational/programs/bigideas/whatever-happened-to-austrailan-foreign-aid/102536958
https://www.abc.net.au/radionational/programs/bigideas/whatever-happened-to-austrailan-foreign-aid/102536958
https://www.odareform.org/
https://www.nuffield.ox.ac.uk/media/5569/ingos-report-web-final.pdf
https://www.nuffield.ox.ac.uk/media/5569/ingos-report-web-final.pdf
https://news.sky.com/story/myanmar-secret-jungle-hospital-on-the-frontline-12916552
https://podcasts.apple.com/us/podcast/trillion-dollar-sticker-shock-lets-all-get-over-it/id1584397047?i=1000621135141&utm_source=substack&utm_medium=email
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