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AID NEWS

*JULY 2022

Our monthly update of news and analysis on aid and international development,
with a focus on Australian aid.

Australian aid

Australia has fallen even further down Publish What You Fund'’s biennial Aid
Transparency Index, with DFAT dropping to 41st out of 50 donor agencies in 2022.
Australia ranked 34th in 2020 and 23rd in 2018. The Development Policy Centre
also conducts its own detailed audits of Australian aid transparency. The 2022 audit
will be released shortly. Watch this space to see if our findings are similar to those
of Publish What You Fund.
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Aid Transparency Index 2022

The third G20 Finance Ministers and Central Bank Governors Meeting concluded
with pledges amounting to US$73 billion for the voluntary channelling of Special
Drawing Rights (SDRs) to assist low income and developing countries facing severe
balance of payments and debt pressures. The G20 has committed to a target of
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https://www.abc.net.au/news/2022-07-20/development-aid-transparency-index-pacific-islands/101247920
https://www.publishwhatyoufund.org/the-index/2022/
https://www.publishwhatyoufund.org/the-index/2022/
https://devpolicy.org/the-2019-australian-aid-transparency-audit-20200219/
https://devpolicy.org/wp-content/uploads/2022/07/Aid-Transparency-Index-2020-screenshot-1.jpg
https://g20.org/g20-chairs-summary-third-g20-finance-ministers-and-central-bank-governors-meeting/
https://g20.org/g20-chairs-summary-third-g20-finance-ministers-and-central-bank-governors-meeting/
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US$100 billion in voluntary SDR contributions for countries most in need. It is not
clear whether Australia made an additional pledge above its existing 4% SDR
commitment as the Treasurer’s statement to the G20 has not been published.

Speaking in Washington DC, Deputy Prime Minister and Defence Minister Richard
Marles has acknowledged that with the US commitment to increase its diplomatic
and development presence in the Pacific, bilateral cooperation on aid is
“underdone” and that there is “a huge opportunity” to do more.

Australian NGOs have urged the Albanese government to adopt a “proactive and
strategic approach” to help address the worsening global food security crisis,
including through additional short- and long-term assistance. The US has pledged
almost US$1.2 billion in new funding to meet urgent food security needs in Somalia,
Kenya and Ethiopia.

As DFAT’s development finance review gets underway, a new piece from the
Centre for Global Development has identified ways in which the US Development
Finance Corporation can stay focused on development impact as its “north star”.

Australia will provide $1.5 million to support Indonesia’s ongoing response to its foot
and mouth disease outbreak, including expanded vaccination efforts.

The Albanese government has yet to make a decision on whether it will re-join the
Green Climate Fund. The Morrison government withdrew Australia from the Fund in
2018.

Regional and global aid

China has unveiled a new China-Pacific Island Countries Poverty Alleviation and
Development Cooperation Center which will operate under the auspices of its
Global Development Initiative.

While much of the world’s attention has been focused on the catastrophe unfolding
in Sri Lanka, Laos is also confronting a very serious inflation, fiscal and debt crisis.
Mongolia and Myanmar also face potential risk of sovereign debt default over the
next four years.

The World Bank has released the first of its Country Climate and Development
Reports (CCDRs), “new core diagnostic reports that integrate climate change and
development considerations”. The first CCDR for East Asia and the Pacific is for
Vietnam.

The UK-based Development Initiatives 2022 Global Humanitarian Assistance
Report estimates that the current humanitarian funding shortfall (US$16.9 billion) is
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https://devpolicy.org/australia-at-next-weeks-g20-time-to-commit-on-sdrs-20220713/
https://ministers.treasury.gov.au/ministers/jim-chalmers-2022/speeches
https://www.csis.org/analysis/will-us-australia-alliance-sprout-development-dimension
https://www.csis.org/analysis/will-us-australia-alliance-sprout-development-dimension
https://www.whitehouse.gov/briefing-room/speeches-remarks/2022/07/12/remarks-by-vice-president-harris-at-the-pacific-islands-forum/
https://www.whitehouse.gov/briefing-room/speeches-remarks/2022/07/12/remarks-by-vice-president-harris-at-the-pacific-islands-forum/
https://acfid.asn.au/sites/site.acfid/files/Global%20Food%20Insecurity.pdf
https://www.csis.org/analysis/usaid-administrator-power-state-global-food-security-and-nutrition
https://www.cgdev.org/blog/development-north-star-does-dfc-need-better-compass
https://www.foreignminister.gov.au/minister/penny-wong/media-release/australia-supports-indonesias-response-foot-and-mouth-outbreak
https://www.foreignminister.gov.au/minister/penny-wong/transcript/doorstop-interview-suva-fiji
https://www.fmprc.gov.cn/eng/wjbxw/202207/t20220721_10725723.html
https://thediplomat.com/2022/07/dont-sleep-on-chinas-global-development-initiative/
https://theconversation.com/behind-the-crisis-in-sri-lanka-how-political-and-economic-mismanagement-combined-to-plunge-nation-into-turmoil-187137
https://thediplomat.com/2022/07/inflation-in-laos-reaches-22-year-high-as-economic-crisis-worsens/
https://www.independent.ie/business/world/investors-brace-for-emerging-markets-debt-defaults-with-laos-and-mongolia-in-the-firing-line-41858939.html
https://www.worldbank.org/en/publication/country-climate-development-reports?cid=ECR_E_NewsletterWeekly_EN_EXT&deliveryName=DM149345
https://www.worldbank.org/en/publication/country-climate-development-reports?cid=ECR_E_NewsletterWeekly_EN_EXT&deliveryName=DM149345
https://openknowledge.worldbank.org/handle/10986/37618
https://openknowledge.worldbank.org/handle/10986/37618
https://devinit.org/resources/global-humanitarian-assistance-report-2022/
https://devinit.org/resources/global-humanitarian-assistance-report-2022/
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the second highest on record and that, following an increase in 2020, direct funding
to local organisations has fallen by almost two-thirds.

With the failure to secure a Congressional deal earlier this year, USAID’s pandemic
taskforce is about to run out of money to support global COVID-19 vaccination,
testing and treatment efforts.

At a conference in Switzerland, Western donors — including Australia — endorsed a
set of principles for the reconstruction of Ukraine. President Volodymyr Zelensky
said reconstruction will cost an estimated US$750 billion and that, as well as aid,
funding should come from the proceeds of confiscated assets of Russian
companies and oligarchs.

UK Opposition leader Keir Starmer says that, if elected, a Labour government would
reinstate the Department for International Development and undo the “totally
misguided” 2020 merger with the Foreign and Commonwealth Office. This would be
the third time since 1964 that UK Labour has re-created a standalone aid agency
following Tory mergers (proof perhaps that the egg can be unscrambled). The UK
government is cutting aid spending again in 2022, freezing payments for “non-
essential” projects.

Papers, books, podcasts, articles, etc.

With the tragic death of former Japanese Prime Minister Shinzo Abe, this 2020
piece from DevEx examines Abe’s legacy on aid and international development.

The Center for Global Development sets out how donors can improve the funding
and practice of impact evaluations.

As USAID pursues a renewed localisation push, a new paper from Unlock Aid finds
that in 2017, 60% of the agency’s total award money went to just 25 firms, and that
from 2011 to 2018, the number of the agency’s new partners shrank from 761 to
226. It identifies some practical reforms through which donors can reduce barriers to
innovation, diversity and localisation.

The TWP Community of Practice explores “thinking and working politically” in health
systems, examining lessons from COVID-19 responses in Cameroon, Nepal and
South Africa.

Development Initiatives has launched a new podcast, Good with Data, which
focuses on the role of data in global development.
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https://thehill.com/homenews/3565993-gawande-warns-usaid-covid-response-quickly-running-out-of-money/
https://reliefweb.int/report/ukraine/outcome-document-ukraine-recovery-conference-urc2022-lugano-declaration-lugano-4-5-july-2022
https://www.ndtv.com/world-news/russia-ukraine-war-rebuilding-ukraine-could-cost-750-billion-says-volodymyr-zelensky-3127906
https://www.theguardian.com/global-development/2022/jul/20/keir-starmer-commits-to-reversal-of-misguided-dfid-and-foreign-office-merger
https://www.theguardian.com/global-development/2022/jul/20/keir-starmer-commits-to-reversal-of-misguided-dfid-and-foreign-office-merger
https://twitter.com/leecrawfurd/status/1549713982998683650
https://www.pennywong.com.au/media-hub/speeches/australian-council-for-international-development-acfid-national-conference-hawthorn-02-11-2017/
https://www.theguardian.com/global-development/2022/jul/25/uk-ministers-urged-reverse-freeze-non-essential-overseas-aid
https://www.devex.com/news/shinzo-abe-s-development-legacy-for-japan-is-here-to-stay-98044
https://www.devex.com/news/shinzo-abe-s-development-legacy-for-japan-is-here-to-stay-98044
https://www.cgdev.org/blog/reinvigorating-impact-evaluation-global-development
https://unlockaid.org/wp-content/uploads/sites/131/Unlocking-Innovation-21st-Century-Public.pdf
https://twpcommunity.org/wp-content/uploads/2022/06/TWP-about-health-systems-resilience-reflection-note-final.pdf
https://devinit.org/resources/inequality-good-with-data-episode-1/
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Disclosures:

Material for this update has been collected by Devpol staff; editorial responsibility lies with
Cameron Hill. Devpol’'s work on Australian aid is supported by The Bill & Melinda Gates
Foundation. The views represent those of Centre staff only.

Author/s:

Development Policy Centre
The Development Policy Centre is part of the Crawford School of Public Policy under the
College of Law, Governance and Policy at The Australian National University.

Link: https://devpolicy.org/july-aid-news-20220729/
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