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Our monthly update of news and analysis on aid and international development,
with a focus on Australian aid.

Australian aid

Speaking at the UN General Assembly in New York, Foreign Minister Penny Wong
announced that, over the coming months, the Albanese government will be
“designing a new development policy, outlining how we will play our part in a world
in an era of crisis – and how we will help developing countries without driving them
into unsustainable debt.” The government is also developing a new strategy on
economic engagement with Southeast Asia, and will seek a seat on the UN Security
Council for 2029-30.

As part of its current development finance review, DFAT has released the report of
the 2019 Feasibility Study on the Use of Non-Grant Financing (‘Eyers Review’)
prepared for the Morrison government.

Australia has committed $266 million over three years (2023-25) to the seventh
replenishment of the Global Fund for HIV/AIDS, TB and Malaria, a 10% increase on
its 2020-22 pledge of $242 million and its largest pledge, in nominal terms, to date.
This is significantly less, however, than the $450 million that the Fund had
requested and the 30% increase pledged by several G7 countries. Overall, the
replenishment raised a record US$14.25 billion, but still fell short of its US$18 billion
target. The UK, traditionally one of the Fund’s largest donors, has yet to announce a
commitment.

Australia will provide $15 million for urgent humanitarian needs arising from the
worsening hunger crisis in the Horn of Africa and Yemen. The UN has forecast that
the looming famine in Somalia could be worse than the 2011 famine, which killed an
estimated quarter of a million Somalis. Australian NGOs have called on the
Albanese government to provide $150 million in the October Federal Budget to
respond to the global hunger crisis.

https://www.foreignminister.gov.au/minister/penny-wong/statements/national-statement-un-general-assembly-new-york
https://www.foreignminister.gov.au/minister/penny-wong/statements/national-statement-un-general-assembly-new-york
https://www.dfat.gov.au/sites/default/files/feasibility-study-use-non-grant-financing.pdf
https://www.foreignminister.gov.au/minister/penny-wong/media-release/record-investment-global-fund-fight-aids-tuberculosis-and-malaria
https://devpolicy.org/aidtracker/commitments/global-fund/
https://devpolicy.org/aidtracker/commitments/global-fund/
https://devpolicy.org/australia-and-the-global-fund-a-critical-moment-20220824/
https://devpolicy.org/australia-and-the-global-fund-a-critical-moment-20220824/
https://www.theglobalfund.org/en/news/2022/2022-09-21-global-fund-partners-pledge-support-to-end-deadly-diseases-prevent-future-pandemics/
https://www.theguardian.com/global-development/2022/sep/20/uk-under-pressure-to-increase-aid-to-global-fund-after-us-pledge
https://ministers.dfat.gov.au/minister/pat-conroy/media-release/humanitarian-assistance-horn-africa-and-yemen
https://www.reuters.com/world/africa/countries-step-up-try-avert-famine-horn-africa-2022-09-21/
https://acfid.asn.au/media-releases/humanitarian-sector-welcomes-australia%E2%80%99s-contribution-global-hunger-crisis-and-return
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During a visit in early September, Foreign Minister Wong committed to providing
$20 million in direct budget support to Timor-Leste as part of Australia’s ongoing
COVID-19 regional response package.

Australia will double its contribution to the UN Relief and Works Agency for
Palestine Refugees in the Near East to $20 million. The government has also
announced a further $3 million to support Pakistan flood relief efforts, and $9 million
to the UN Office of Disaster Risk Reduction “as part of a new three-year partnership
to help nations prepare for the impacts of disasters and climate change.”

A joint report by the Australia Institute, Jubilee Australia and several NGOs finds
that Australia is falling well short of its “fair share” of the global climate finance target
of US$100 billion per year. It calls on the government to increase climate finance
contributions to $3 billion for 2020-25, to commit to providing $4 billion in climate
finance annually from 2025, and to support Pacific and low-income countries’ call for
a standalone financing mechanism to address loss and damage.

Regional/global aid

While the World Bank predicts that growth in major regional economies will be
higher and inflation lower than in the rest of the world, its latest economic update for
East Asia and the Pacific forecasts that GDP in 2022 will remain below pre-
pandemic levels in many countries.

Figure 1: 2022 GDP forecast relative to 2019

Source: World Bank East Asia and the Pacific Economic Update October 2022 (Figure 2 on page 2)

Ahead of the inaugural US-Pacific Islands Country Summit in Washington DC, the
State Department published a useful list of the United States’ current democracy,
people-to-people, economic, and security assistance programs in the region. On the

https://www.foreignminister.gov.au/minister/penny-wong/transcript/joint-press-conference-dili-timor-leste
https://www.foreignminister.gov.au/minister/penny-wong/statements/unrwa-ministerial-working-meeting
https://ministers.dfat.gov.au/minister/pat-conroy/media-release/additional-humanitarian-assistance-response-pakistan-floods
https://ministers.dfat.gov.au/minister/pat-conroy/media-release/9-million-boost-united-nations-disaster-resilience-efforts
https://www.oxfam.org.au/wp-content/uploads/2022/09/2022-ACT-004-Climate-Finance-Report_Digital.pdf
https://openknowledge.worldbank.org/bitstream/handle/10986/38053/FullReport.pdf
https://openknowledge.worldbank.org/bitstream/handle/10986/38053/FullReport.pdf
https://devpolicy.org/wp-content/uploads/2022/09/Sept-aid-news-Figure-1.jpg
https://openknowledge.worldbank.org/bitstream/handle/10986/38053/FullReport.pdf
https://www.usip.org/publications/2022/09/why-biden-hosting-first-us-pacific-islands-summit-now
https://www.state.gov/u-s-engagement-in-the-pacific-islands-2022-pacific-islands-conference-of-leaders/
https://www.state.gov/u-s-engagement-in-the-pacific-islands-2022-pacific-islands-conference-of-leaders/
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first day of the Summit (which was still in progress at the time of publication), the US
Secretary of State, Antony Blinken, said that the US and the Pacific had agreed to a
“shared vision for the future and a determination to build that future together”, and
flagged increased cooperation on the climate crisis, health emergencies, and
promoting economic opportunity.

The Marshall Islands has called off scheduled negotiations on the renewal its
Compact of Free Association with the US, which expires in September 2023. Its
negotiators are protesting the Biden Administration’s failure to respond to proposals
to address the legacies of US nuclear testing.

Japan is undertaking a major review of its aid strategy, to be completed in the first
half of 2023. It has appointed an advisory panel consisting of experts, and business
and civil society representatives to guide the assessment.

In response to calls for his resignation, World Bank President David Malpass has
clarified earlier comments on the role of human-induced climate change and global
warming. US climate envoy John Kerry and UN Secretary-General António Guterres
have both stated that the multilateral development banks must do more on climate
change, including on adaptation.

At the UN, US President Joe Biden promised an additional US$2.9 billion to address
the global food crisis, on top of the US$6.9 billion the US committed earlier this
year.

Theresa May’s former International Development Secretary, Rory Stewart, has
warned that the UK is on “borrowed time” in Africa and could “lose its position” on
the continent in the wake of multiple aid cuts and the downgrading of development
in its foreign policy. There are concerns that a substantial proportion – as much as a
quarter – of the UK’s capped aid budget will be directed towards the costs of
domestic refugee resettlement in 2022. Meanwhile, UK Labour is debating the
merits of reinstating the abolished Department for International Development
(DFID).

A new rapid damage and needs assessment by the European Union and the World
Bank estimates the cost of Ukraine’s reconstruction at US$349 billion.

Papers, books, podcasts etc.

A new report from the Bill and Melinda Gates Foundation examines progress
against the 2030 Sustainable Development Goals at the halfway mark.

T20 (‘Think 20’), a platform for experts to support G20 deliberations, has produced a

https://www.reuters.com/world/us-vows-big-dollar-help-pacific-islands-china-contest-2022-09-28/
https://www.rnz.co.nz/international/pacific-news/475398/marshall-islands-calls-off-talks-after-no-us-response-on-nuclear-legacy-plan
https://www.mofa.go.jp/files/100392002.pdf
https://www.reuters.com/business/environment/world-banks-malpass-says-hes-not-climate-change-denier-2022-09-22/
https://www.reuters.com/business/environment/world-banks-malpass-says-hes-not-climate-change-denier-2022-09-22/
https://www.ft.com/content/931fe889-2b9f-4132-8803-c1b3222ff48c
https://www.bloomberg.com/news/articles/2022-09-21/biden-to-announce-2-9-billion-in-global-food-aid-in-un-speech
https://www.bloomberg.com/news/articles/2022-09-21/biden-to-announce-2-9-billion-in-global-food-aid-in-un-speech
https://www.devex.com/news/rory-stewart-uk-on-borrowed-time-in-africa-since-aid-cuts-104035
https://www.cgdev.org/publication/projections-uk-hosted-refugees-and-implications-uks-aid-budget-and-spend
https://www.devex.com/news/dispute-erupts-at-uk-labour-party-conference-over-restoring-dfid-104082
https://documents1.worldbank.org/curated/en/099445209072239810/pdf/P17884304837910630b9c6040ac12428d5c.pdf?utm_source=substack&utm_medium=email
https://www.gatesfoundation.org/goalkeepers/report/2022-report/
https://www.gatesfoundation.org/goalkeepers/report/2022-report/
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new report on the role of data in supporting effective and responsive social
protection systems.

The Lowy Institute asks regional experts whether Southeast Asia needs a “new
development model”. And Aristyo Rizka Darmawan examines Indonesia’s evolving
engagement in the Pacific.

The OECD examines aid by “regime context”, and finds that the overall share of aid
to autocracies rose by 15 percentage points (to 79%) between 2010 and 2019. This
is attributed to increases in both the number of “electoral autocracies” and the
volume of aid, particularly from non-OECD donors, to “closed autocracies” over this
period. The OECD has also released its latest report on fragility and development.

Drawing on the OECD’s latest funding statistics, Development Initiatives looks at
what happened to aid for governance during the first year of the pandemic.

Juliet Parker, Director of the Active Learning Network for Accountability and
Performance in Humanitarian Action, summarises ALNAP’s 2022 State of the
Humanitarian System report on the From Poverty to Power blog.

The latest edition of The Asia Foundation’s GovAsia publication focuses on the
challenges faced by developing countries in Asia as they embarked upon massive
universal vaccination campaigns in response to COVID-19.

And finally, the Overseas Development Institute and the Centre for Global
Development discuss options to reform multilateral development banks’ capital
adequacy frameworks in order to free up more financing for development.

Disclosures:

Material for this update has been collected by Devpol staff; editorial responsibility lies with
Cameron Hill. Devpol’s work on Australian aid is supported by the Bill & Melinda Gates
Foundation. The views represent those of Centre staff only.

Author/s:

Development Policy Centre
The Development Policy Centre is part of the Crawford School of Public Policy under the
College of Law, Governance and Policy at The Australian National University.

Link: https://devpolicy.org/september-aid-news-220930/

https://equalityinsights.org/wp-content/uploads/2022/09/Building-from-the-foundations-improving-data-to-inform-future-fit-social-protection.pdf
https://interactives.lowyinstitute.org/features/southeast-asia-economy/
https://interactives.lowyinstitute.org/features/southeast-asia-economy/
https://www.lowyinstitute.org/the-interpreter/why-indonesia-s-engagement-pacific-countries-matters
https://www.lowyinstitute.org/the-interpreter/why-indonesia-s-engagement-pacific-countries-matters
https://www.oecd-ilibrary.org/docserver/57ab4100-en.pdf?expires=1664257369&id=id&accname=guest&checksum=83862ECCE62303DD92982D5DC57421AB
https://www.oecd.org/dac/states-of-fragility-fa5a6770-en.htm
https://www.transparency-initiative.org/wp-content/uploads/2022/09/brief-ready.pdf
https://frompoverty.oxfam.org.uk/the-humanitarian-system-is-on-the-edge-of-the-abyss-where-next/
https://frompoverty.oxfam.org.uk/the-humanitarian-system-is-on-the-edge-of-the-abyss-where-next/
https://frompoverty.oxfam.org.uk/the-humanitarian-system-is-on-the-edge-of-the-abyss-where-next/
https://asiafoundation.org/wp-content/uploads/2022/08/GovAsia_2.1_Rollout-Reflections-on-Covid-19-Vaccinations.pdf
https://www.youtube.com/watch?v=gE9VRBb0vYY
https://devpolicy.org/september-aid-news-220930/

